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Valuation (as at 21 Feb 08)

US$m
Base

Property portfolio
 - Santa Elena 51.5
 - Cruz de Mayo 1.2
 - Silver Angel 1.0
 - El Zapote 3.8
Total 57.5
Less: overhead 7.0
Expected value of portfolio 50.5

 Add: other investments 3.8
 Add: starting cash + new funds 0.4

Total current value for firm 54.7

 Less: bank & other debt 0.0

Total value to equity claims 54.7

 Less: warrants and options 6.8

Ordinary equity holders 47.9

Value per share (US$) 1.35
Value per share (C$) 1.38

SilverCrest Mines Inc (SVL.V) C$1.12 
Mining  as at 27 June 2008
 
SilverCrest Mines has completed a prefeasibility study of its Santa Elena 
precious metals project in Mexico. The study has established a NI 43-101-
compliant mining reserve from a substantial portion of the company’s 
existing mineral resource. A mine plan based on this mining reserve 
demonstrates strong internal rates of return, based on the company’s 
latest estimates of costs, recoveries and metal prices. We view the 
prefeasibility study as supportive of our core and optimistic valuations. 
 
KEY POINTS 
 

 A significant mining reserve - SilverCrest converted 73 percent of its 
indicated mineral resource at Santa Elena to a reserve. The project 
now contains a probable reserve of 6.54 million tonnes, averaging 
1.61 grams of gold and 56.7 grams of silver per tonne.  

 
 Cost projections remain modest - SilverCrest anticipates a Santa Elena 

mine will cost US$20.0m, including provisions for contingencies and 
working capital. The cash operating costs of the mine are projected at 
US$328 per once of gold equivalent.  

 
 A mid-scale open-pit mine is envisaged - SilverCrest envisages an 

open-pit heap-leach mine will process 2,500 tonnes of ore per day. 
The mine would produce 30,000 ounces of gold and 500,000 ounces 
of silver per year, over an eight-year life.  

 
 SilverCrest projects significant cash flow and a high rate of return - 

the prefeasibility study projects an average net, pre-tax cash flow of 
US$10m per year with its base-case assumptions. The base-case 
assumptions result in a pre-tax internal rate of return of 100.5 percent. 

 
COMMENT 
 
SilverCrest’s mine plan assumes a stripping ratio of 4.8-to-1 over the life of 
the mine, with a ratio less than 3.5-to-1 in the first two years, which will 
result in increased cash flow during that period. The company anticipates 
heap leach recoveries of 67 percent for gold and 34 percent for silver. 
 
Santa Elena hosts additional resources outside the current open pit plan. 
The company has an indicated resource of 1.8 million tonnes, averaging 
1.32 grams of gold and 75.0 grams of silver per tonne and an inferred 
resource of 2.27 million tonnes, averaging 1.67 grams of gold and 104.1 
grams of silver per tonne.  
 
The existing reserves and resources do not include the results obtained in 
the latest drill programmes. SilverCrest is completing an updated mineral 
resource that will include 51 additional drill holes. 
 
We believe SilverCrest could significantly expand the reserve and resource 
at Santa Elena through inclusion of the new data. Further, the prefeasibility 
study does not incorporate a potential underground operation with 
conventional milling that could significantly enhance the economics of the 
project. Accordingly, we continue to believe the life of the mine could 
grow significantly prior to commencement of construction, with possible 
modest increases in scale.      
 
Santa Elena also has significant resources beyond Santa Elena. At nearby 
Cruz de Mayo, an indicated resource of 1.14 million tonnes averages 
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This report has been prepared by Objective Capital Limited. 
 

Objective Capital is a provider of corporate research.  Our research reports provide information, analysis, and 
estimates and may reference our opinion on the value of highlighted companies.  Objective Capital is not 
registered by any financial authority, and does not provide or purport to provide investment advice or 
recommendations of any description.  
 

The information in this report is designed to present the opinion of Objective’s analysts and what they believe to 
be the objective prospects of the highlighted company.  Where reference is made to estimates of value or 
relative value of a specific company these are based on standard analysis assuming an “average” investor.  
There is no guarantee that these estimates are reliable or will eventuate.  They should not be relied upon in 
forming specific investment decisions and readers should seek advice specific to their situation and investment 
requirements from a person authorized under the Financial Services and Markets Act 2000, before entering into 
any investment agreement. 
 

Objective Capital’s detailed reports are only available to ordinary business investors, market counterparties, 
high net-worth and sophisticated individual investors. 
 

This report does not constitute an offer or invitation to purchase or acquire any shares in any company or any 
interest therein, nor shall it form the basis of any contract entered into for the sale of shares in any company. 
 

The information in this report is believed to be correct, but its accuracy or completeness cannot be guaranteed. 
No representation or warranty, express or implied, is given by any person as to the accuracy or completeness of 
the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the 
information, for any errors, omissions or misstatements, negligent or otherwise.  
 

Objective Capital (including its Directors, employees and representatives) or a connected person may have 
positions in or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such 
securities from time to time, subject to restrictions imposed by internal rules.  Objective Capital and its analysts 
are barred from trading in the shares of companies on which Objective Capital provides coverage. 
 
You are reminded that the value of shares in any company may go up or down. Past performance is not 
necessarily a guide to future performance 

About Objective Capital: 
Objective Capital is a leading UK provider of objective 
corporate research.  
 
We offer investors two levels of insight – a regular 
survey of the complete small and mid-cap segment, 
highlighting those stocks where attention should be 
focused, and our detailed institutional-quality, 
sponsored research coverage.  As always, our research 
doesn’t offer trading recommendations or advice but an 
objective uptodate assessment of the prospects, and 
risks, of the companies we cover. 
 
While the companies we cover sponsor our research, it 
is always written on behalf of our readers.  It is of the 
essence of our research that it be independent — that is 

opinions, estimates and valuations be solely those of 
Objective’s analyst; objective — that is based upon 

verifiable data; and transparent — that is based upon 

explicit assumptions.  
 
Our research complies with all FSA recommendations 
as may arise out of CP172 and CP176, i.e., that it be 
independent of any broking or trading interests; and 
CP205, i.e., that it comply with standards for 
objectivity. 

64.15 grams of silver per tonne and an inferred resource of 6.0 million 
tonnes grading 66.5 grams of silver per tonne.  
 
At El Zapote, SilverCrest has an indicated resource of 1.93 million tonnes, 
averaging 0.19 grams of gold and 177.7 grams of silver per tonne, with an 
inferred resource of 1.09 million tonnes averaging 0.18 grams of gold and 
101.6 grams of silver per tonne. 
 
 
 


