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Valuation 

Development drugs £m

Abasol

 - Skin 34.0

 - Nail 37.4

Abasol Total 71.4

Vampex 18.1

Sabarep 41.1

YP004 - Melanoma 6.7

Less: overhead 27.3

Expected value of pipeline 110.0

 Add: Starting cash + new funds 5.9

Total Current Value for Firm 115.9

 Less: Bank & Other Debt 0.0

Total Value to Equity Claims 115.9

 Less: Alternative Equity Claims 21.0

Ordinary Equity Holders 94.9

Value per share (£) 33.74  
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York Pharma (YRK.L) 105p 
Pharmaceuticals as at 28 November, 2006
 
KEY POINTS 
 

 York announced its Sept 30th prelims for FY06, generally in line with 
expectations - the bottom line loss was 26p, in line with our estimate 
but costs (mostly driven by R&D) were higher than expected. 

 Funds raised post year end as previously announced - York raised 
£3million pre expenses after the year-end which will enable the 
company to get Abasol™ through its approval, launched in its first 
market, and possibly even to securing its first deal! 

 Clinical programmes on target - Abasol, Sabarep™, Vampex™ and 
the pre-clinical portfolio are pretty much on target. 

 Data in compilation for response to MHRA - data on Abasol is being 
assembled for submission to the MHRA as we write. The expectation 
remains that approval will come in the first quarter of 2007 with UK 
marketing launched in the second quarter. 

 Positive meetings with MHRA on both Sabarep and Vampex - both 
meetings with the MHRA went well, offering guidance for a slightly 
accelerated pathway to approval 

 

COMMENT 
 
There is little of major importance to update as our recent initiation report 
of November 3rd 2006 covers most of the preliminary announcement. To 
recap: 
 

 We expect that the data requested in the MHRA’s ‘approvable’ letter 
will be fulfilled without difficulty, as York had anticipated much of the 
requirements. While this final iteration delays launch by a few months, 
requests of this kind are a normal part of the regulatory approval 
process. 

 
 Sabarep (YP001), a skin barrier product for the treatment of Atopic 

Dermatitis, has confirmed its ability, both in vitro and in vivo, to 
inhibit the enzymes which are key to breaking down the skin barrier. It 
has now entered controlled clinical trials. Results from this trial have 
prompted an extension of the IP portfolio for the product. A 
preliminary meeting with the MHRA has confirmed the development 
path for the product. 

 
 Vampex (YP003), a drug to treat psoriasis, is about to enter Phase IIb 

clinicals under a protocol broadly discussed with the MHRA in the late 
summer.  The final formulation of the product still requires some minor 
adjustment, but the PoC Phase IIa showed a favourable profile without 
any adverse reactions by comparison with placebo and calcipotriol. 
York has met the MHRA to confirm its development plans and a Phase 
I/II PoC trial will be underway as soon as formulation work is 
completed. 
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This report has been prepared by Objective Capital Limited. 
 

Objective Capital is a provider of corporate research. Our research reports provide information, analysis, and 
estimates and may reference our opinion on the value of highlighted companies. Objective Capital is not 
registered by any financial authority, and does not provide or purport to provide investment advice or 
recommendations of any description.  
 

The information in this report is designed to present the opinion of Objective’s analysts and what they believe to 
be the objective prospects of the highlighted company. Where reference is made to estimates of value or relative 
value of a specific company these are based on standard analysis assuming an “average” investor. There is no 
guarantee that these estimates are reliable or will eventuate. They should not be relied upon in forming specific 
investment decisions and readers should seek advice specific to their situation and investment requirements 
from a person authorized under the Financial Services and Markets Act 2000, before entering into any 
investment agreement. 
 

Objective Capital’s detailed reports are only available to ordinary business investors, market counterparties, 
high net-worth and sophisticated individual investors. 
 

This report does not constitute an offer or invitation to purchase or acquire any shares in any company or any 
interest therein, nor shall it form the basis of any contract entered into for the sale of shares in any company. 
 

The information in this report is believed to be correct, but its accuracy or completeness cannot be guaranteed. 
No representation or warranty, express or implied, is given by any person as to the accuracy or completeness of 
the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the 
information, for any errors, omissions or misstatements, negligent or otherwise.  
 

Objective Capital (including its Directors, employees and representatives) or a connected person may have 
positions in or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such 
securities from time to time, subject to restrictions imposed by internal rules. Objective Capital and its analysts 
are barred from trading in the shares of companies on which Objective Capital provides coverage. 
 

You are reminded that the value of shares in any company may go up or down. Past performance is not 
necessarily a guide to future performance 

About Objective Capital: 
Objective Capital is a leading UK provider of objective 

corporate research.  

 

We offer investors two levels of insight – a regular 

survey of the complete small and mid-cap segment, 

highlighting those stocks where attention should be 

focused, and our detailed institutional-quality, 

sponsored research coverage. As always, our research 

doesn’t offer trading recommendations or advice but an 

objective uptodate assessment of the prospects, and 

risks, of the companies we cover 

 

While the companies we cover sponsor our research, it 

is always written on behalf of our readers. It is of the 

essence of our research that it be independent — that is 

opinions, estimates and valuations be solely those of 

Objective’s analyst; objective — that is based upon 

verifiable data; and transparent — that is based upon 

explicit assumptions.  

 

Our research complies with all FSA recommendations 
as may arise out of CP172 and CP176, i.e., that it be 
independent of any broking or trading interests; and 
CP205, i.e., that it comply with standards for 
objectivity. 

 YP002, a skin barrier diagnostic product, is in development and on 
track. YP004, a melanoma treatment based on a similar biological 
mechanism to that underlying Vampex, is at the preclinical phase with 
the receptor target identified and indications in melanoma and basal 
skin carcinoma targeted. The receptor has also been detected in renal 
cell carcinoma, which leads York to believe that its approach may 
have wider application. 

 
 YP005 or Sphingosine-1-phosphate is aimed at the treatment of Acne.  

A collaboration with a leading dermatological research team in Berlin 
has obtained a Euro 1 million grant from the German government for 
preclinical work. 

 
 Finally, in order to carry York through the commercialisation phase of 

Abasol in the UK and to progress the pipeline, it has raised a further 
£3million.  

 
 So to conclude: The overall results were in line with expectations and 

with the additional funds raised after the year end, create a strong cash 
position that should get York through the regulatory phase with Abasol 
and into its first marketing in the UK. 

  


